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CMP (Rs.)                            3,902 

BSE code 505200 
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Reuters EICH.NS 

Key Data 
 

Nifty 21,840 

52 Week H/L (Rs.) 4,202/2,836 

O/s Shares (Mn) 273.7 

Market Cap (Rs. bn) 1,070 

Face Value (Rs.) 1 

Average Volume 
 

3 months 680,360 

6 months 604,820 

1 year 698,920 

Relative Price Chart 

Steady quarter; Demand weakness persists 

Eicher Motors reported a standalone revenue of Rs. 4,054 crores (up 12.9% YoY/ up 3.1% Qoq) in 
3QFY24, surpassing market estimates, primarily driven by higher average selling prices (ASPs). Roy-
al Enfield volumes grew 3% YoY and declined marginally on a sequential basis, while realizations 
grew 8.1% YoY and 2.3% QoQ to Rs. 175.3k per unit. The sequential rise in ASPs can be attributed 
to a lower mix of Hunter motorcycles and a higher mix of Himalayan motorcycles, partly offset by a 
lower mix of exports. Eicher's standalone EBITDA for the quarter stood at Rs. 1,115 crores (up 30.1% 
YoY/ up 1.6% QoQ), beating estimates, buoyed by stronger-than-anticipated revenue performance. 
The standalone EBITDA margin expanded to 27.5% (up 360 bps YoY/ down 40 bps QoQ). Consoli-
dated net profit reached Rs. 996 crores (up 34% YoY/ down 2% QoQ), beating expectations, driven 
by a higher share of profit from joint ventures and tempered by lower other income. Despite steady 
retail sales for Royal Enfield in the domestic market at 65-70k units post the Hunter 350 launch, vol-
ume growth remains below expectations, with the >350 cc motorcycle segment expected to grow at a 
mid-single-digit CAGR over the medium term. This moderation in growth expectations from initially a 
double-digit CAGR is due to affordability concerns limiting adoption in rural areas and saturation in 
demand in wealthier states such as Delhi, Kerala, and Punjab (current volume run-rate lower than pre
-COVID times). The competitive landscape in the middle-weight motorcycle segment (250cc-750cc) is 
anticipated to remain intense with the ramp-up of distribution networks and new launches by competi-
tors like Bajaj Auto and Hero MotoCorp, potentially moderating Royal Enfield's volume trajectory. Ad-
ditionally, VECV reported revenues of Rs. 5,483 crores, (up 7% QoQ/ up 19% YoY) and EBITDA of 
Rs. 438 crores (up 9% QoQ/ 43.6% YoY), primarily driven by 14% higher volumes YoY and higher 
ASPs. The EBITDA margin expanded to 8% from 6.6% in Q3FY23. 
 

Valuation and Outlook 

The outlook on Eicher Motors Ltd.'s Q3FY24 results reflects a recalibration of volume assumptions for 
the Royal Enfield (RE) business and a corresponding adjustment in the share of profit from joint ven-
tures, attributed to lower volume assumptions in the near term for the commercial vehicle (CV) indus-
try. Despite these adjustments, higher consolidated EBITDA margin assumptions are anticipated. 
Projections indicate a mid to high single-digit compound annual growth rate (CAGR) for the >250 cc 
domestic motorcycle industry over the medium term. Notably, the recently introduced Himalayan 450 
and Shotgun 650 motorcycles are expected to have a limited impact on the volume growth trajectory 
in the domestic market, owing to their niche positioning. The persistent slowdown in developed mar-
kets is anticipated to continue, exerting pressure on the export segment's performance in the near 
term. The ongoing ramp-up of distribution network by competitors pose a potential moderation risk to 
EIM's domestic growth trajectory, with initial volumes likely to be sourced from Royal Enfield's market 
share.  
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Eicher Motors Ltd. NIFTY

Particulars (Rs. Mn) Q3FY24 Q2FY24 Q3FY23 YoY (%) QoQ (%) 

Net Sales 40,542 39,307 35,902 12.9% 3.1% 

Gross profit 19,464 15,851 15,683 24.1% 22.8% 

Gross margin (%) 48.0% 40.3% 43.7% 770 bps 430 bps 

EBITDA 11,148 10,974 8,569 30.1% 1.6% 

OPM (%) 27.5% 27.9% 23.9% 360 bps (40 bps) 

Adj. PAT 9,137 9,385 6,807 34.2% -2.6% 

EPS (Rs.) 33.6 34.5 25.0 34.4% -2.6% 
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The elevated competition is also expected to drive increased branding and marketing expenses for the 
company. Nevertheless, Eicher Motors' focus on new products and platforms, which have garnered 
positive responses, is anticipated to partially mitigate market share loss. However, global sales, a sig-
nificant component, may not see a recovery for at least 2-3 quarters according to management in-
sights. VECV's consistent financial performance and recent market-share gains, alongside a structur-
ally well-poised domestic CV industry, present a favourable aspect for the company amidst the prevail-
ing market dynamics.  

Key Concall Highlights 

 

 The management reported strong bookings for the recent launches of Himalayan 450 and Shot-
gun 650, with the latter being introduced in the EU and UK in January 2024 and slated for availa-
bility in India starting March 2024. 

 Several launches and initiatives are planned, with the management intending to space them out 
effectively. 

 Healthy Royal Enfield (RE) retails were noted in Q3, particularly with robust growth observed in 
rural markets. 

 The management indicated a healthy RE backlog of 3-4 weeks, emphasizing a cautious approach 
to avoid straining channel inventory. 

 Regarding RE exports, the management acknowledged subdued consumer sentiment but high-
lighted increased retails on a year-to-date basis, expressing optimism for market recovery in the 
next 2-3 quarters. 

 Concerning the Red Sea crisis, the management noted a 25-30% increase in shipment charges 
on certain routes, along with a 30-day duration extension. 

 Regarding e-2W, the management disclosed recent hires in software roles, supplier finalization, 
and ongoing work on automation, refraining from providing a timeline due to the early stage of the 
project. 

 Commodity costs were mentioned to yield a 0.9% YoY benefit, primarily driven by lower precious 
metal prices. 

 A strong outlook was highlighted for the CV market, with the management citing all three major 
growth drivers - economy, replacement demand, and infrastructure investment - as well poised 
structurally. 

 Additionally, the management suggested that CV replacement demand should experience an 
uptick due to new trucks being more productive and efficient, offering predictive maintenance and 
uptime services. 
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Key Financials  

YE March (Rs. millions)  FY20   FY21   FY22   FY23   FY24E   FY25E  

Revenue   90,087 85,716 99,831 1,38,750 1,61,380 1,81,387 

Revenue Growth (Y-oY) (7.3%) (4.9%) 16.5% 39.0% 16.3% 12.4% 

EBIDTA   22,063 17,884 19,691 30,933 42,994 48,002 

EBIDTA Growth (Y-o-Y) (25.2%) (18.9%) 10.1% 57.1% 39.0% 11.6% 

Net Profit   19,055 12,561 13,715 22,007 35,705 39,233 

Net Profit Growth (Y-o-Y) (7.8%) (34.1%) 9.2% 60.5% 62.2% 9.9% 

Diluted EPS 69.6  45.9  50.1  80.4  130.4  143.3  

Diluted EPS Growth (Y-o-Y) (7.9%) (34.1%) 9.2% 60.5% 62.2% 9.9% 

Key Ratios 

EBIDTA margin (%) 24.5% 20.9% 19.7% 22.3% 26.6% 26.5% 

NPM (%)   21.2% 14.7% 13.7% 15.9% 22.1% 21.6% 

RoE (%)   24.7% 14.8% 15.5% 22.2% 25.4% 22.8% 

RoA (%)   19.0% 11.5% 11.8% 16.9% 20.2% 19.3% 

Valuation Ratios 

P/E (x)   56.1x 85.0x 77.9x 48.5x 29.9x 27.2x 

EV/EBITDA 15.1x 36.0x 30.3x 23.5x 24.5x 17.5x 

P/BV (x)   4.3x 7.3x 6.2x 6.3x 6.9x 5.8x 

Market Cap. / Sales (x) 11.9x 12.5x 10.7x 7.7x 6.6x 5.9x 
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